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SUPERCRETE LTD. 


Quarter ended June 30 


Per Share Earnings (after taxes) 
Sales , 

Net Income Before Tax 

Provision for Income Taxes 


Net Income 


6 Months ended June 30 
Per Share Earnings (after taxes) 
Sales 
Net Income Before Taxes 
Provision for Income Taxes 


Net Income 


Reb Lye ALS LE 


1971 
sect ah 
$2,560,000 
$ 316,000 
$31617.2 ,000 
$ 144,000 
Si 2008 
$3,645,000 
$ 230,000 
$ 125,000 
$ 105,000 


1970 
$ 056 
$1,709,000. 
$ 203,000 
$ 111,000 


$ 92,000 


$ .036 


$3,222,000 


$ 134,000 
$ 74,000 
$ 60,000 __ 


The Company's operations are seasonal in nature and the 


* 


results of the first 6 months' operations are often not representative 


for the year. , 
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To Supercrete Shareholders: 


The consolidated financial statements of your Company and its subsidiary for the year 
ended December 31, 1971 are submitted, together with the auditors’ report. 


The results of 1971 operations were extremely gratifying. After providing for depreciation 
of $413,185, the net earnings for the year amounted to $421,387 (26c per share), an increase of 
40% over 1970 earnings of $300,944 (18c per share). Sales in 1971 amounted to $8,650,639 as 
compared to 1970 sales of $7,312,759, an increase of 18%. The amount of work on hand carried 
into 1972 is far in excess of that carried forward in any previous year. We are forecasting a further 
improvement in results for 1972. 


The consolidated statement of source and application of funds reflects an increase in working 
capital of $261,655 to $1,613,345. This substantial increase in working capital is particularly 
significant in view of the elimination of all term indebtedness during the year and a substantial 
expenditure of funds for the acquisition of a pipe company in Edmonton. 


On December 13, 1971, your Company acquired all of the issued and outstanding shares of 
Concrete Drainage Pipe (Edmonton) Ltd., a medium-sized concrete pipe manufacturer serving the 
northern Alberta market area. Your Company’s precast operations in Edmonton, which were 
acquired in 1970, were merged with those of the pipe company. In January, 1972, the name of 
Concrete Drainage Pipe (Edmonton) Ltd. was changed to Supercrete (Alberta) Ltd. 


The balance sheet of Concrete Drainage Pipe (Edmonton) Ltd. is consolidated with that of 
Supercrete Ltd. as at December 31, 1971. However, its operating profit has not been included in 
the consolidated statement of earnings and retained earnings now presented. 


Construction of a new pipe plant and other improvements to plant facilities in Edmonton 
estimated to cost approximately $400,000 has commenced and is scheduled to be completed in 
May, 1972. The acquisition of the pipe company, coupled with the new plant and improved 
precast production facilities, will enable your Company to effectively serve the northern Alberta 
construction industry. 


In March, 1972, Mr. Alexander Robertson tendered his resignation as Vice-President and 
Director of the Company following the sale by The Winnipeg Supply & Fuel Company, Limited 
of its interest in,Concrete Holdings Limited (parent company of Supercrete Ltd.) to the remaining 
shareholders of Concrete Holdings Limited. His resignation was accepted with regret. 


There will be submitted for approval of the shareholders a by-law passed by the Board of 
Directors reducing the number of Directors from six to five. 


The Directors are most grateful to the employees and customers for their valued and con- 
tinued contributions to the welfare of your Company. 


On Behalf of the Board 


FRANK M. FOWLER, 
President. 


Price Waterhouse & Co. 


chartered accountants 


2200 One Lombard Place Winnipeg 2 Man. (204) 943-7321 Telex 07-587728 


February 25, 1972 


AUDITORS’ REPORT 


To the Shareholders of 
Supercrete Ltd.: 


We have examined the consolidated statements of earnings and retained 
earnings and source and application of funds of Supercrete Ltd. and its subsidiary 
company for the year ended December 31, 1971 and the consolidated balance 
sheet as at that date. Our examination was made in conformity with generally 
accepted auditing standards and accordingly included such tests of the accounting 
records and such other auditing procedures as we considered necessary in the 
circumstances. 


In our opinion these financial statements present fairly the results of their 
operations and the source and application of their funds for the year ended 
December 31, 1971 and the financial position of the companies as at that date, 
in accordance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


2 Wiel. 


Chartered Accountants 
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SUPERCRETE LTD. andits subsidiary company 


Consolidated Statement of Earnings 
and Retained Earnings 


For the Year Ended December 31, 1971 


1971 1970 
DICE SALCS cIaC) OUNET ICOME. x. cscs ccenceedscaxnucbuzosetccdccrasssagaeesestecesanees $8,650,639 $7,312,759 
Costs and expenses: 
Cost of sales, exclusive of depreciation, 
depletion and amortization shown below ...............6. Bee feet: 6,750,430 5,601,849 
Selling, general and administrative ExPeNSeS .............cssccceeeeceeeees 626,499 614,478 
Depreciation, depletion and amortization ..........:...ccsssccseseseeees 413,185 429,489 
terest OM IONG-FENIM | GEDE paneo-s.ccseecsoteedeavsonenencacsscetcecatarectesa cence = 13,699 
7,790,114 6,659,515 
EAmnings DETORE IMCOMOETAXKES. <2. s..c25.leckcednetenaaadece/onsduueastoweceveeksteneat 860,525 653,244 
Income taxes: 
LUT ACI Rati a ete RR te REE ale Rein ee ete beens be bento 387 338 34,700 
IOTELV CR ee mene ear soetcees Sabh tee avouct cman s itera ecco eere cane ea cieree eae 51,800 317,600 
439,138 352,300 
Netearnings: for the year (note W)C... 0. ccaes cee a came nc eeaee. se 421,387 300,944 
Retained earnings at beginning Of year .............ccececsesseeeeeceeseeeeeeeens 2,602,351 2,433,159 
Dividends paidi( Sc: per: share) 2ce, ci .ccscsnsranveraoeeecerccccts cess soekteamrons (131,898) (131,752) 
Retained earnings at'end OF Year o...ksc.cscckesorensareacncssaneetScaersstcnettarts $2,891,840 $2,602,351 
Parris Detash anes erat ence accent ee ath eee ce a cree eae $ $ 0.18 


SUPERCRETE LID. andits subsidiary company 


DECEI 
ASSETS 
1974 1970 
CURRENT ASSETS: 
CASTN e cages cas oR nae Sea sat eoere saa meeee seat hc a en Te RTE ee oer See ee $ 94,531 $ 20,184 
Investments at’ market Valuen-n...:enscterse ect eee ee 18,298 = 
Accounts receivables. 2.8: 25. cesccts sacs ce ee ee 1,590,766 1,151,417 
Inventories: (NOte: 2) ks ccre: Ses ceseccancseesisde tae ere eee eee 1,103,592 1,110,845 
Prepaid! CXDensSeS i acc.sascaseuvccsesteshocomereice neetaniee ee acoso ee 16,090 15,105 
2,025,217 2,297,551 
PROPERTY, PLANT AND EQUIPMENT — at cost (note 3) ........ 8,997 566 8,328,626 
Less: Accumulated depreciation, . 
depletion and: amortizationss.caccsosceeecocee eee een eee 5,630,804 5,067,265 
3,366,762 3,261,361 


Approved by the Board: 


J. HENRY BORGER, Director 


BRIAN WHITFIELD, Director 


$6,190,039 


$5,558,912 


alance Sheet 


1, 1971 


LIABILITIES 


CURRENT LIABILITIES: 


Brain Grl OALISHS ECU CGH tet han. eee es eas tic uy Sareeta hacbasceseckiaatvecwenaap see Rasnive 


Accounts payable and 
Current instalments of 
Income taxes payable 


Deferred income taxes 


accrueduliabilitties =: necccncee te ecene ceeeoaeen 
LOMG Cen CODE et ote seevan ecco enrettenansneteu eae 


DETER EDaINCOME TAXES)... 2o.csnasesceese censuses sensseseateacecoases 


LEASE COMMITMENTS (note 4) 


CAPITAL STOCK: 


SHAREHOLDERS’ EQUITY 


1,649,833 2/3 common shares — par value 75c each 


(authorized — 1,66 
CONTRIBUTED SURPL 
RETAINED EARNINGS 


6666: 2/3 stares) sca: tesancted ceescoond seater ae 
OS ee hs ae eee See eee 


1970 

$ 336,000 

687,886 404,545 
— 72,716 
375,646 34,700 
146,400 97,900 
1,209,932 945,861 
332,367 254,800 
1,237,375 1,237,379 
519/525 518,525 
2,891,840 2,602,351 
4,647,740 4,358,251 
$6,190,039 $5,558,912 


SUPERCRETE LID. andits subsidiary company 


Notes to the Consolidated Financial Statements 


December 31, 1971 


3. 


PRINCIPLES OF CONSOLIDATION: 


All of the shares of the subsidiary company were purchased in December 1971. The assets 
and liabilities of the subsidiary have been included in the attached consolidated balance sheet, 
but no part of the subsidiary’s net earnings for 1971 or of its income and expenses have been 
included in the attached consolidated statement of earnings, as control was deemed to be 
acquired as at the year end. The inactive subsidiary companies previously included in the 
consolidated accounts have no assets or liabilities other than advances to Supercrete Ltd. and 
are no longer included in these financial statements. 


INVENTORIES: 


Finished goods and merchandise .............sssssecsenesescoasensee 


Raw materials and manufacturing supplies ................006 


Plant supplies and spare parts 


eee c cece s oes essecescsnssesesassasscees 


Incomplete contracts, at cost less $282,240 
progress billings (1970 — $188,829) ..................:c0000e 


1971 

$ 430,917 
369,380 
104,287 


199,008 


$ 1,103,592 


1970 

$ 386,224 
415,084 
116,858 


192,679 
$ 1,110,845 


Finished goods and raw materials are stated on the basis of the lower of average cost and 
estimated realizable value. Merchandise, supplies and spare parts are stated on the basis of the 


lower of cost, on a first-in first-out basis, or replacement cost. 


PROPERTY, PLANT AND EQUIPMENT: 


Gravel and sand pits ............... 
Buildings: 23.5... -cc ene ee 
Machinery and equipment ...... 


Moulds, dies, jigs and fixtures 


Construction: 1 prOGress irs: -c.0--.:--cereeeeceee eee eee eee ses 
Leasehold improvements ........ 


Seca see seeesseeeseeseessessseeeesessseas 


Cece eee wees esessessensssconesesseeseses 


wee eetos anes esessansosesesesssesesesseee 


Cee eeseccesesccssesessssessesescaseseees 


Less: Accumulated depreciation, 


depletion and amortization 


1971 
$ 482,254 
253,100 

_ 1,046,933 
5,540,076 
1,190,947 
5,970 
478,286 


8,997,566 
5,630,804 
$ 3,366,762 


1970 
$ 355,101 
258,151 
1,022,240 
5,226,500 
911,422 
76,926 
478,286 


8,328,626 
5,067,265 
$ 3,261,361 


4. LEASE COMMITMENTS: 


The Company is committed under property lease agreements for periods up to eleven years 
at a minimum annual rental of $103,500 with options to renew certain leases for further periods 


up to 29 years at varying rentals. 


5: Accounts receivable and inventories are pledged as security against any bank indebtedness 


incurred. 


6. Information required by statute: 
Directors’ fees — $4,500, paid to three of the six directors. 
Remuneration of officers: 
Three who are directors — nil 
Two who are not directors — $38,931 


Consolidated Statement of Source 
and Application of Funds 


For the Year Ended December 31, 1977 


Funds were provided by: 
Operations — 
BiG ibe abiiNOS AON TGV CAF cre taco narncsccccncctesscacewern cocoate retuntspucgens 
Depreciation, depletion and amortization ............:::cceeeeeeees 
Increase in non-current portion of deferred 
income taxes — $77,567, less amount brought 
into the consolidated statements by the 
SUDSICIALY, COMPANY, —" 74.200, oc. -sssensisnatarccttecaass sacar cers 


Funds were applied to: 


Purchase of the subsidiary company — cost of 

shares, less working capital of the subsidiary 

COMpany al Gate Of ACQUISITION) f2errasrecee crecwete ear eacct eres nanons 
Expenditure on property, plant and equipment (net) ............... 
Reduction of long-term debt w.s.c. oisenserec-co-e-ccesesestssgteeeaco-m- =f 
PIVEN IC EC ooo recewh ts den oeds cavceciddactoectacatubeste score aerees eeu baenmses 


Increase (decrease) in working Capital ..............cccceeeeeeeeeeeeeeeeeeeeeneees 


$ 421,387 
413,185 


3,300 
837,872 


96,933 
347 386 


131,898 


576,217 


$ 261,655 


1970 


300,944 
429,489 


219,700 


950,133 


765,987 
73,960 


131,752 


971,699 


$ 


(21,566) 
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